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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andShareholders
Galt FinancialGroup, Inc.

Opinion on the Financial Statements

We have audited the accompanying statementof financial condition of Galt Financial Group,Inc.(the "Company") as of December
31, 2017, the related statementsof operations, changesin stockholders' equity and cash flows for tlie year then ended that are filed
pursuant to Rule 17a5 under the Securities Exc angeAct of 1934and the related notes to the finan ial statements and supplemental
information. In our opinion,the financial stateme ts present fairly, inall material respects,the financi l position of the Company as of
December 31, 2017 and the results of its oper tions and its cash flows for the year then ended in conformity with accounting

principles generally acceptedin the United States of America.

Basis for Opinion

Thesefinancial statements are the responsibility of the Company's management.Our responsibility is to express an opinion on the
Company's financial statements basedonour au it. We are apublie accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and re required to be independent with respect to th? Qompany in accordance with the
U.S.federal securitieslaws andthe applicable rul sandregulations of the Securities andExchangeC4mmission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonableassuranceabout whether the financial statementsarefree of material misstatement,whether dueto error or fraud.
Our audit included performing procedures to assessthe risks of material misstatement of the financialystatements, whether due to error

or fraud, and performingprocedures that respond to those risks. Such procedures included emmining, on a test basis,evidence
regarding the amounts and disclosures in the financialstatements.Our audit also included evalua(ingthe accounting principles used
and significant estimates madeby management,Nwell as evaluating the overall presentation of the financial statements.We believe
that our audit providesa reasonablebasis for our opinion.

Supplemental Information

The supporting schedulesrequired by Rule 17a-y underthe Securities ExchangeAct of 1934("$E4") have beensubjected to audit
procedures performed in conjunction with the audit of th4 Company'sfinancial statements.Tl e supporting schedules are the
responsibility of the Company's management.Qur audit proceduresincluded determining whether tpe information in the supporting
schedules reconciles to the financial statement‡or the underlying accounting and other recortis as applicable, and performing
proceduresto test the completenessand accuracy of the information presentedin the supporting s¢hedules.In forming our opinion on
the supporting schedules,we evaluated whether the supporting schedules, including its form and content, is presentedin conformity
with 17 C.F.R.§240.17a-5.In our opinion,th¢ supporting schedules are fairly stated, in all n aferial respects, in relation to the
financial statementsasa whole.

/s/ RBSM, LLP

We have servedasthe Company's auditor since2009.

New York, NY
February28, 2018
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GALT FINANCIAL GROUP, INC.
(asubchapterS corporation)

STATElylENT OF FINANCIAL CONDITION
December31, 2017

ASSETS

Cash $ 71,555

TOTAL ASSETS S 71,555

LIABILITIES AND STOÇKHOLDERS'EQUITY
CURRENT L!ABILITIES

Accountspayableandotherliabilities $ 17,021

TOTAL CURRENT LIABILITIES 17,021

STOCKHOLDERS' EQUITY

Common stock,$0.0I par value; 50,000,000haresauthot ized

100,000sharesissuedand outstanding 1,000

Additional paid-in capital 19,625

Accumulated surplus 33,909

TOTAL STOCKHOLDERS' EQUI Y 54,534

TOTAL LIABILITIES AND STOC HOLDERS EQUITY $ 71,555

(The accompanying notes are an integral part of thesefinancial statements)
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GAI T FINANCIAL GROUP, INC
(asubchapter$ corporation)

STATEMENTOFOPERATIONS
For the Year Ended December31, 2017

REVENUES

Commissions $ 277,957

Other Income $ 7,500

TOTAL REVENUES 285,457

OPERATING EXPENSES

Professionalfees 59,888
Employee compensation and benefits 43,410

Other operating expenses 29,235
TOTAL OPERATING EXPENSES 132,533

INCOME BEFORE INCOME TAXES 152,924

LESS: PROVISION FOR INCOME TAXES

NET INCOME S 152,924

(The accompanying notes are an integral part of these financial statements)
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GALT FINANCIAL GROUP, INC.
(a subchapterScorporation)

STATEMENT OFCHANGFSIN STOCKHOLDERS'EQUITY
For the Year EndedDecember31,2017

Additional Accumul ted

CommonStock Paid-In-capital surplug Total

Shares Amount

BALANCE - January 1,2017 100,000 $1,000 $19,625 $22,985 $43,610

Distribution to shareholders (142,000) (142,000)

Net income - - - 152,924 152,924

BALANCE - December31,2017 100,040 $1,000 $19,625 $33,909 $54,534

(The accompanying notes are an integral part of these financial statemeyts)

-5-



GAI T FINANCIAL GROUP, INC.
(a subchapter S corporation)

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 152,924

Adjustments to reconcile net incometo net i

cashused in operating activities

Changes in operating assets and liabilities

Accounts payable and other liabilities 12,021

NET CASH USED IN OPERATING ACTIVITIES 164,945

CASH FLOWS USED IN INVESTING ACTIV1 lES

CASH FLOWS USED IN FINANCING ACTIVITIES

Distribution to shareholders (142,000)

NET CASH USED IN FINANCING ACTIVITIES (142,000)

NET INCREASE IN CASH 22,945

CASH- Beginning of year 48,609

CASH- End of year $ 71,554

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cashpaid during year:

Interest $

Incometaxes $

(The accompanyin notes are an integral part ofthesefinancial statements)
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GALT FINANCIAL GROUP,INC.
(a subchapterS corporation)

NOTEISTO FINANCIAL STATEMENTS
For the Year EndedDecember 31,2017

NOTE 1 -Organization

Galt Financial Group, Inc.(the "Company") isa Californila corporation incorporated on May 26; 2007.The Company became a
registered broker-dealer in securities under the Securities Exchange Act of 1934, on Septernber 29, 2008. The Company is a
memberof the FinancialIndustry Regulatory Authority ("FINRA"), andthe Securities investor Protection Corporation ("SIPC").
The Company conducts businesson a fully d sclosed basiswhereby the execution and clearance of tradesare handledby another
broker/dealer. The Company does not hold cu tomer funds and/orsecurities.

The Company is allowed to engagein the following types of business:(1) mutual fund retailer, (2) broker or dealerselling variable
life insurance or annuities, (3) broker or dealer selling tax shelters or limited partnerships in primary distributions, (4) real estate

investment trusts, (5) private placements of pecurities. The company derives revenue primarily from the sale of mutual funds,
variable life insurance and annuities and invespment banking fees earned through the placement ofpecurities.

The Company is a wholly-owned subsidiary of HSH Financial, Inc. ("Parent")

NOTE 2 -Summary of Sienificant Accounting Policies

Useof Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America requiresmanagement to make estim4tesand assurpptionsthat affect the reported amounts of assets and liabilities and the

disclosure of contingent assetsand liabilities at the date of the financial statements, as well ag the reported amounts of revenues

andexpensesduring the reporting period.Actgal resultscould differ from those estimates.

S-Corp election
The Company, with the consent of its Stockhqlder,has ele‡ted to be a qualified subchap(erS qorporation and, accordingly, has its
incometaxedunderSections1361-1379 of the internal Reve4ueCode.SubchapterSof the Codep ogidesthat the Stockholder, rather
than the Company,aresubject to tax on the Cobipany's taxable income.Therefore, no provision or liability for FederalIncome Taxes
is included in these financial statements.

Revenue Recognition
Customer security transactions and the related commission income andexpense are recorded asof the trade date.

The Company generally acts asan agent in executing customer orders to buy or sell securities, primarily variable annuities, mutual
funds andReal Estate Investment Trusts (RI ITs), in which it does not make a market, and chargescommissions based on the

services the Company provides to its customerk.

Non-marketable securities arevalued at fair value as determined by management.

CashandCashEquivalents
The Company considers all highly liquid temporary cash investments with an original matutity of three months or less when
purchased,to be cashequivalents.

Fair Value of Financial lustruments

FASB requires that the Comparty disclose es imated fair yalues of financial instruments. The cárrying amounts reported in the
statement of financial position for current ass ts and current liabilities qualifying as financial instruments approximate fair value
becauseof their short maturities.

On July 1, 2008, the Company adopted the prgvisions of Açcounting Standard Codification ("ASC") Topic 820, which defines fair
value for accounting purposes, establishesa framework får measuring fair value and expandsldeclosurerequirements regarding
fair value measurements.The Company's adoption of ASC 820 did not have a material impact on its financial statements. Fair

-7-



GALT FINANCIAL GROUP, INC.
(a subchapter Scorporation)

NOTISSTO FINANCIAL STATEMENTS
For the Year Ended Decernber 31, 2017

value is defined as an exit price, which is the lprice that would be received upon sale of an asset or paid upon transfer of a liability

in an orderly transaction between market partibipants at the measurementdate. The degreeofjtidgment utilized in measuringthe

fair value of assetsand liabilities generally ½orrelatesto he level of pricing observability. I?inancial assets and liabilities with
readily available, actively quoted prices or for which fair value can be measuredfrom actively quoted prices in active markets

generally have more pricing observability and require less judgment in measuring fair value. Conversely, financial assetsand
liabilities that arerarely traded or not quoted have lesspriceobservability andare generally measuredat fair value using valuation
methods that require more judgment. These aluation tecimiques involve some level of manag4mentestimation andjudgmem, the
degreeof which is dependent on the price tra sparencyof theasset,liability or market andthe nature of the assetor liability. The
Company has categorized its financial assetsand liabilities measuredat fair value into a three level hierarchy in accordance with
ASC 820.

Concentrations of Credit Risk

The Company is engaged in various trading nd brokerage activities in which counterparties include broker/dealers, banks, and
other financialinstitutions.In the event counterpartiesdo not fulfill their obligations, the Companymay be exposedto risk. The
risk of default dependsupon the creditworthiness of the counterparty or issuer of the instrument. To mitigate the risk of loss, the
Company maintains its accounts with credit worthy customers and counterparties. 82% of the Company'srevenues are from
annuity companiesand a Real Estate Investment Trust (RgiT)(e.g. for those exceeding 10% ofithe Company's revenue: 39% is
from Nationwide Life insurance Co.; 10% frog Brighthouée Financial; and approximately I 1°/4of the Company's revenue is from
Real Estateinvestment Trusts i.e.Steadfast).I

Recent Accççnting Preneyncements

Management does not believe there are any ipsued,but nyt yet effective, accounting standards iticurrently adopted which would
have a material effect on the accompanying cdnsolidated fi ancial statements.

NOTE 3 -Related Party Transactions

The Company hasentered into an expenseSharingagreementwith the Wealth Enhancement & Preservation, Inc.("WEP"), a
subsidiary of the company'scommon parent effective January 1,2009.The terms of this agrgementstipulate that WEP provides
for certain generaloverhead expensesand o‡er specific businessexpenses.Most of the overe4d expensesincurred are paid by
WEP and reimbursed by the Company by a monthly payment of $500.Overhead expenses,as defined by the agreement, shall
include rent, personnel, and various other qperating costs incurred in the ordinary course of business.During the year ended
December31, 2017, $6,000 wasreimbursed to WEP which wasrecorded for various administrative duties.

During the year ended December31,2017, t e Company ‡hargedto operation $46,582 aspayr il expensesto Presidentand Chief
Compliance Officer, together owning 100% hares in the Company.

NOTE 4 -Fair Value Measurements

The financial assetsof the Company measured at fair va ue on a recurring basis are cash.The Company's cashequivalents is
generally classified within Level I of the fair value hiera chy becauseit is valued using quoted market prices, broker or dealer
quotations, or alternative pricing sourceswitti reasonable levelsof price transparency.

Various inputs are used in determining the fair value of our financial assets and liabilities and are summarized into three broad
categories:

Level 1: quoted prices in active markets for i entical securities;

Level 2: other significant observable inputs including quoted pricesfor similar securities, interest rates, prepayment speeds,
credit risk, etc.; and

Level 3: significant unobservable inputs, incl ding our own assumptions in determining fair value.
-8-



GALT FINANCIAL GROUP,INC.
(a subchapterScorporation)

NOTÉSTG FINANCIAL STATEMENTS
For e Year EndedDecember31,2017

The carrying amount of the Company's other ass ts and liabili ies approximate fair value as of Decémber 31, 2017.

NOTE 5 -Net Capital Requirements

The Company is a registered broker-dealer and is subject to the SEC's Uniform Net Capital Rule 15c3-l. This requires that the
Company maintain minimum net capital of $5,000 and also requires that the ratio of aggregateindebtedness,as defined, to net

capital, shall not exceed 15to 1 (and the rule of the "applicable"exchangealso provides that equity capital may not bewithdrawn
or cashdividends paid if the resulting net capital ratio would exceed 10 to l).

As of December 31, 2017, the Company's net capital exceeded the requirement by approqimately $49,534.The Company's
aggregate indebtedness to net capital ratio w s 0.312to 1.

Advances,dividendpaymentsandotheregyity withdrawalsare restrictedby the regulationsof the SEC,andother regulatory
agencies are subject to certain notification and other provisions of the net capital rules of the SEC.

The Company qualifies under the exemptive provisions of Rule 15c3-3 under Section (k)(2)(i)eas the Company does not carry
security accountsfor customersor perform c stodial functions relatedto customersecurities.

NOTE 6-Subsequent Events

in accordancewith FASB ASC 855 "Subse uent Events",the Company has evaluated subseqµeotevents through February27,
2018.There have beennomaterial subsequŠnteventswhich require recognition or disclosure.



QALT FINANCIAL GROUP, INC.

(a subchapter S corporation)

Supplemental Information

For the Year EndedDecember 31, 2017

-10-



GALT FINANCIAL GROUP, INC.
COMPUTATION OÈNETCAPITAL UNDER RULE 15c3-1 OFTHE

SECURI'I1IESAND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2017

Schedule I

COMPUTATION OF NET CAPITAL

Common Stock $ 1,000

Additional-paid-in capital 19,625
Retainedearnings 33,909
Total stockholders'equity 54,534

Deductions and/or charges:
Non-allowable assets:

NET CAPITAL BEFOREHAIRCUTS AND SE(URITIES 54,534

Haircuts of securities

Trading and investment securities:
Other securities

NET CAPITAL $ 54,534

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required, 6 2/3% of total aggregate

indebtedness 1,135

Minimum dollar net capital requirement of br ker and deal r 5,000
Net capital requirement(goater of above) 5,000
Excess net capital 49,534
*Excess net capital at 1,000% 48,534

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Accounts payable and accruesexpenses 17,021

TOTAL AGGREGATE INDEBTEDNESS 17,021

Ratio: aggregateindebted ess to net capital 04312to 1

*Net capital less greater of 10% of Aggr4gate indebtedness or 120% of Minimum dollar net capital requirement

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

•*x_x_intheunaudited FOCUS Form

X-17A-5 Part IIA, as filed by the company.



GALT FINANCIAL GROUP, INC.
(a subchapterScorporation)

NOTES TO FINANCIAL STATEMENTS
For the Year Erided December 31, 2017

Schedule II and III

Statement of Exetnption from Rule 15c3-3

The Company is exempt from the provisions of Rule 15c3- under the Securities Exchange .Act of 1934, in that the Company's
activities are limited to those set forth in the cond tions for exe ptiqn appearing in paragraph(k)|(2) (i) of the Rule.

Galt Financial Group, Inc. is claiming exemption due to the fact that the Firm promptly transmits all customer funds and delivers all
securities receivedin connection with its activities as a broker or dealer,does not otherwise hold funds or securities for, or owe money
or securities to, customers and effectuates all financial transactions between the broker or dealer and its customers through one or
more bank accounts, each to be designated as"Special Accoun for the Exclusive Benefit of Customers of Galt Financial Group, Inc.

Therefore, the following reports arenot presented:

A) Computation for Determination of ReserveRequirement under Rule 15c3-3.

B) Information Relating to the PossessionorControl Requirementsunder Rule 15c3-3.

During the period ended December 31, 2017, Galt FinancialGroup, Inc., met without exception the aforementioned exemption
provisions of Rule 15c3-3.

I, Benjamin Hill, affirm that, to my best knowled e and belief, his Exemption Report is true andcorrect.

By:

Title: Åtst

Date: {{



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

Galt FinancialGroup,Inc.

We have reviewed management'sstatements,included in the ccompanying Statement of Exemption from Rule 15c3-3, in which (1)

Galt Financial Group, Inc. identified the following provisio s of 17 C.F.R.§ 15c3-3(k) und r which Galt Financial Group, Inc.
claimed an exemption from 17 C.F.R.§240.1543-3(k)(2)(i) the "exemption provisions") and (2) (palt Financial Group, Inc. stated

that Galt Financial Group, Inc. met the identifie exemption provisions from January 1,2017 throygh December 31, 2017 without

exception.Galt Financial Group,Inc.'smanagem nt is responsible for compliance with the exemption provisions andits statements.

Our review wasconducted in accordancewith thestandardsof the Public Company Accounting|Oversight Board (United States) and,
accordingly, included inquiries and other required procedures to obtain evidenceabout Galt Financial Group, Inc.'s compliance with

the exemption provisions.A review is substantiallyless in scope than an examination, the objective of which is the expression of an
opinion on management's statements.Accordingly, we do not expresssuch anopinion.

Based on our review, we are not aware of any material modifications that should be made to management'sstatements referred to
above for them to be fairly stated, in all material respects,basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under
the Securities ExchangeAct of 1934.

/s/ RBSM, LLP

New York, New York
February28,2018
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REPORT OF INDEPENDENT REÓISTERED PUBLIC ACCOUNTIATG FIRM

To the Board of Directors and Shareholders

Galt Financial Group, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Galt Financial Group, Inc. (the "Company") as of
December 31, 2017, the related statements of operations, changes in stockholders' equity and cagh flows for the year then

endedthat arefiled pursuantto Rule17a5µndertheSectrities ExchangeActof 1934andtherelatednotesto the financial
statements and supplemental information. In our opinion, the financial statements present fairly, in all material respects,

the financial position of the Company as of December 3 ,2017 and the results of its operations and its cash flows for the
year then ended in conformity with accounting principle generally accepted in the United States|of America.

Basis for Opinion

These financial statements are the responsibility of th4 Company's management. Our resporpsibility is to express an

opinion on the Company's financial statements based onour audit. We are a public accounting|firm registered with the
Public Company Accounting Oversight Board (United Siates) (PCAOB)and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with thz standérds of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance åbout whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

financial statements. Our audit also includeki evaluating te accounting principles used and;significant estimates made by
management, as well as evaluating the overall presentati n of the financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Supplemental Information

The supporting schedules required by Rule 17a-5 under e Securities Exchange Act of 1934 ("SEA") have been subjected
to audit procedures performed in conjuntion with th audit of the Company's financial statements. The supporting
schedules are the responsibility of the Company's management. Our audit procedures included determining whether the
information in the supporting schedules reconciles to t e financial statements or the underlying accounting and other
records, as applicable, and performing prodedures to tes the completeness and accuracy of the information presented in
the supporting schedules.In forming our bpinion on t e supporting schedules,we evaluated whether the supporting
schedules, including its form and content is pæsented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the
supporting schedules are fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2009.
New York, NY

February 28,2018

N w York j Washin on,DC|California|Nevada
China India i Greece

Memberof ANTEA Int mational with oßtes worldwide
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REPORT OF INDEP DENT RE ISTERED PUBLIC ACCOUNTIlyG FIRM

To the Board of Directorsand Shareholders
Galt Financial Group, Inc.

We have reviewed management's statemeqts, included iN the accompanying Statement of Exemption from Rule 15c3-3, in

which (1) Galt Financial Group, Inc. ide tified the fo lowing provisions of 17 C.FyR,§ 15c$-3(k) under which Galt
Financial Group, Inc. claimed an exemptio from 17 C.FR.§ 440.15c3-3(k)(2)(i) (the "exemptionyprovisions") and (2) Galt
Financial Group, Inc, stated that Galt Fina cial Group, I . met the identified exemption provisions from January 1,2017

through December 31,2017 without exception. Galt Fir ancial Group, Inc 's management is reŠponsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence abeut Galt Financial Group,
Inc.'s compliance with the exemption provipions. A reviepv is substantially less in scope thart an e mination, the objective
of which is the expression of an opinion on pianagement statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material prodifications that should be made to rnanagement's statements

referred to above for them to be fairly steted, in all material respects, based on the provisions set forth in paragraph
(k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

P&4/JP
New York, NY
February 28, 2018

NewYork| Washin on, DCI California i Nevada
China india|Greece

MemberofANTEA int rnationalwithofficesworldwide


